April 5, 2024
TERM SHEET

Seller City of Ansonia, Connecticut
Buyer Aguarion Water Company of Connecticut

Form of Acquisition Purchase 100% of the wastewater assets currently owned by Seller, excluding certain
parcels of real estate, cash, and accounts receivable.

Asset Purchase Seller and Buyer will enter into a definitive Asset Purchase Agreement (“Definitive
Agreement Agreement”) providing for the Acquisition and related matters.
Purchase Price Total enterprise value of $41,000,000 to be paid in cash at the time of closing. Further,

Buyer will agree to make capital investments totaling at least $15,000,000 during their first
5 years of ownership.

Financing None. Buyer to finance the Purchase Price using internally generated cash.
Contingency

Transaction Buyer and Seller shall each pay their own expenses in connection with the Definitive
Expenses Agreement and the transactions contemplated thereby.
Employees Buyer will provide all current employees of Ansonia WPCA with offers of employment at

comparable or better wages and benefits in the aggregate, subject to Buyer’'s pre-
employment background and drug screening protocols. Employees not choosing to join
Aquarion will be retained by the City of Ansonia.

Conditions The transaction shall be subject to conditions precedent, including the following:
Precedent
1. No material adverse findings by the Buyer in the due diligence review.

Approval by Buyer’s board of directors.

3. Receipt of all other material necessary for appropriate governmental or third-party
approvals, consents, registrations, or non-objections to be specified in the
Definitive Agreement. Seller to provide support as needed for any required
regulatory approvals.

4. Approval and authorization by the City of Ansonia’s Board of Alderman for Seller to
execute and deliver the Definitive Agreement.

N

Closing Transaction to close on the later of a date (i) on or after 90 days following the execution of
the Definitive Agreement and (ii) within 30 days after receipt of all required regulatory
approvals.

Pre-Closing Buyer and Seller agree to work together to identify easements that Buyer will acquire from

Covenants the Seller necessary for the operation of the wastewater system.

Seller will continue to operate the wastewater system consistent with industry best
practices and without permit violation.

Seller agrees to make repairs such that both secondary clarifiers are operational before
closing.
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Buyer and Seller will coordinate to submit and execute a compliance plan to satisfy CT DEEP
Notice of Violation WRMU23005 regarding staffing

Rate Stabilization Seller agrees to use cash balance of the WPCA to establish a Rate Stabilization Fund (“RSF”)
Fund in an amount equal to $7 million. The RSF will be used to subsidize customer rates.
Customer Rates During the first 12 months of Buyer’s ownership, customers will pay in aggregate the same

amount for wastewater services. Seller shall, before or coincident with closing, increase
annual base sewer rates by 38.0%; provided, however, that the RSF will offset the rate
increase in Year 1. RSF will then decrease annually over a 10-year period on a mutually
agreed upon schedule such that the subsidy equals zero in Year 11. Any adjustments to
base rates after close by Buyer will require the approval of the Connecticut Public Utility
Regulatory Authority.

Property Taxes Seller agrees to grant Buyer a 10-year real property tax exemption and to grant Buyer an
exemption from personal property taxes consistent with C.G.S. §12-81(51).

Accounts Receivable Seller to retain all existing accounts receivable associated with the wastewater system.

Purchase Option For a consideration of $5,000,000, the Buyer shall purchase a Purchase Option from the
Seller, providing the Buyer with an exclusive option to purchase the wastewater assets.
Buyer will execute the Purchase Option within 10 business days of the execution of the
Definitive Agreement. Purchase Option shall be voided and refunded to the Buyer upon a
breach of the Definitive Agreement by the Seller that results in the failure to close the
transaction. The consideration for the Purchase Option shall be deducted from the
Purchase Price.

Customers Customers will benefit by being served by a leading water utility with long-term history of
rate affordability.

Strong, Local Buyer is the largest investor-owned utility in New England and headquartered in
Bridgeport.

Buyer has strong history of making prudent capital investments while maintaining rate
affordability.

Buyer is nationally ranked for its customer service.

Expiration These terms are valid through May 31, 2024.
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